Servicemembers Civil Relief Act (SCRA)

When protection begins: Most SCRA protections begin the day you receive your
orders to active duty. You should be ready to provide a copy of these orders whenever you
seek to take advantage of benefits under the SCRA. 6% loan conditions:

6% Loans: The SCRA includes a provision which may
entitle you to have the interest rates on some pre-service
consumer debts reduced to 6% for the time you are on active
duty. As there are some special requirements in order to be
eligible for a rate reduction, you should contact a Legal
Assistance Attorney to ensure that you are eligible.

*The loan was taken out
before receiving orders
to go on active duty.

*The interest rate is

) currently above 6%.
Getting Out of Your Lease: If you rent your home and

are in the middle of a lease when called to active duty, you | «\jlitary service affects
can usually get out of your lease if you want to give up your | your ability to pay the

place. loan at the current rate —
i.e. you make less on
active duty than you
made before.

Requirements for Getting Out of Your Lease:

* You signed the lease before you came on active duty.

* You have received orders for active duty.

* You gave written notice to your landlord that you want to
terminate your lease, and included a copy of your orders.
» You may still be liable for rent for a short while, usually
between one and two months.

*You notified the lender
in writing with a copy of
your orders.

Health Insurance: The SCRA protects you if you chose to suspend your civilian health
care coverage while you are on active duty and are covered by the Military’s medical
facilities. Your civilian insurer will be required to reinstate your coverage when you come off
of active duty.

Life Insurance: The SCRA also permits deferment of certain commercial life insurance
premiums until after military service is over. If the Department of Veteran Affairs approves
the request, the United States will guarantee the payments, the policy will continue in effect,
and you will have two years after your service is over to repay all premiums and interest.
Delaying a Pending Lawsuit: If you are a party (one of the people suing or being
sued) in a civil (not criminal) case, you must be granted a delay of at least 90 days upon
your request explaining how your military duties affect your ability to appear in court. You
should include a letter from your commander confirming your unavailability, and note the
date you will be available. You should have your civilian lawyer contact a Legal Assistance

Attorney to discuss this process.
Default Judgment Protection: If a default judgment is entered against you while on

active duty, the SCRA allows you to reopen that default judgment. In order to set aside a
default judgment, you must show that you were prejudiced by not being able to appear in
person, and that you have a legal defense to the claims against you. You must apply to the
court for relief within 90 days of your termination or release from military service.

State Income Tax: You will still pay income tax on your military pay in the state in
which you are domiciled (where you lived before active duty). The state where you are
assigned cannot tax your military pay — though if you have outside income while assigned to
that state, that income is taxable there.
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